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Millbrook Parish Council 

 

Annual Investment Strategy  
 

1. Introduction and definition of terms 

 

1.1 Millbrook Parish Council (MPC) acknowledges the importance of prudently 

investing the temporarily surplus funds held on behalf of the community. This 

strategy has been prepared in accordance with the Guidance on Local 

Government Investments (‘the Guidance’), issued under section 15(1)(a) of the 

Local Government Act 2003 and effective from 1 April 2018 (3rd edition). 

1.2 The guidance states that for each financial year, a local authority should prepare at 
least one investment strategy which should be approved by the full council and be 
made publicly available. The definition of an ‘investment’ covers all financial assets 
of a local authority as well as other non-financial assets that the organisation holds 
primarily or partially to generate a profit.  

1.3 For the avoidance of doubt, the definition of an investment also covers loans made 
by a local authority to one of its wholly-owned companies or associates, to a joint 
venture, or to a third party.  The term does not include pension funds or trust fund 
investments, which are subject to separate regulatory regimes. 

1.4 The guidance is effective for financial years commencing on or after 1 April 2018. It 
applies to parish councils whose investments exceed or are expected to exceed 
£100,000 at any time during the financial year. Where a parish council expects its 
investments to be between £10,000 and £100,000 it is encouraged to adopt the 
principles of the guidance.  

 

2. Key Principles of the Strategy (Transparency and democratic accountability) 

 

2.1 MPC will have regard to such guidance as the Secretary of State has issued and 

may issue. 

 

2.2 The strategy is based on two major principles of security (protecting the Parish 

Council’s funds from loss) and liquidity (ensuring funds are available when needed), 

plus a subsidiary principle of yield (where consistent with security and liquidity). 

 

2.3 The Strategy will be reviewed by the MPC’s Finance Committee and presented to 

the Full Council for approval.  Where the Parish Council makes material changes to 

its Strategy during the year a revised Strategy will be presented to the Full Council. 
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2.4 The Strategy will be publicly available on Millbrook Parish Council’s website. 

 

3. Investment Objectives 

 

3.1 MPC’s investment priorities are: 

a)  The security of its reserves – protecting the capital sum invested from loss. 

b)  The liquidity of its investments - ensuring the funds invested are available for  

      expenditure when needed. 

  The Council will aim to achieve the optimum return on its investments  

 commensurate with proper levels of security and liquidity. 

 

3.2 All investments will be made in sterling and, as a minimum, surplus funds will be 

aggregated in an interest-bearing bank account. 

 

3.3 The Government maintains that borrowing of monies purely to invest, or to lend 

and make a return, is unlawful and this Council will not engage in such activity. 

 

 

4. Security of Investment 

 

4.1 The Government guidance states Financial Investments can fall into one of the 

three categories listed below: 

• Specified investments 

• Loans and 

• Other Non-Specified Investments. 

 

4.2 Specified investments 

4.2.1 Specified investments are those offering high security and high liquidity 

  with a maturity of no more than one year 

4.2.2 In addition, short-term sterling  investments must be with bodies /  

  institutions with “high credit ratings”. 

 

4.3 Non-Specified Investments 

4.3.1 Non-Specified Investments are non-financial assets, such as stocks and 

  shares or investment of property that an organisation primarily or partially 

  holds for profit.  

4.3.2 These investments have greater potential of risk and for that reason  

  Millbrook Parish Council will not hold any non-specified investments. 
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5. Management of Millbrook Parish Council Specified investments 

 

5.1 MPC’s Specified Investments comprise cash balances held in accounts with 

recognised financial institutions: 

• Unity Trust Bank 

• Nationwide Building Society 

• CCLA (Public Sector Deposit Funds). 

 

5.2 At the end of March 2025, MPC’s cash balances totalled  £192,327. 

 Unity Trust current account  = £  3,992 

 Unity Trust savings account (1) = £44,667 

Unity Trust savings account (2) =  £38,885 

 Nationwide Building Society  = £54,715 

 CCLA     = £50,000 

 Petty cash     = £       68  

The Annual Accounting Statements are available on the Parish Council’s website 

https://millbrook-pc.gov.uk/wp-content/uploads/2025/05/5-AGAR-2024-25-Annual-

Governance-Acounting-Statements-2024-25.pdf 

 

5.3 During 2025-26, MPC spent £46,346 on the Millbrook Skatepark Project.  Funds 

were received in previous years and earmarked for this this project. 

 

5.4 Security, liquidity and yield 

 5.4.1 Security: MPC shall seek to protect surplus funds from loss by: 

• opening accounts only with institutions of high quality, with regards to 

relevant sources of financial, economic and ratings information  

• having regard to industry deposit protection schemes such as the 

Financial Services Compensation Scheme.  Update on Unity Trust: 

From 1st December 2025 the Financial Services Scheme (FSCS) is 

increasing its deposit protection limit from £85,000 to £120,000 per 

eligible person. 

• eliminating exchange risk by holding all balances in sterling  

• making regular checks to ensure compliance with the relevant limits. 

 5.4.2 Liquidity: MPC shall seek to ensure sufficient funds are    

  readily available to meet its expenditure commitments by: 

• Transfers can be made easily to the Parish Council’s current account 

to meet the Council’s operating costs (managed by online banking 

and monitored with sufficient timescales to allow authorities bank 

signatories to process the transfers). 

• Regular checks will be made to identify forthcoming payment 

requirements and to ensure appropriate funds are available. 

 5.4.3 Yield:  Once proper levels of security and liquidity are determined (the  

  underlying objectives) MPC will consider what yield can be   

  obtained consistent with these priorities. 
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5.5 General reserves: Sections 32 and 43 of the Local Government Finance Act 1992 

require local authorities to have regard to the level of reserves needed for meeting 

estimated future expenditure when calculating the budget requirement.   

The Practitioners Guide 2025 states ‘The reason for the wide range is to cater for 

the large variation in activity level between individual authorities. The smaller the 

authority, the closer the figure may be to 12 months expenditure, the larger the 

authority, the nearer to 3 months. In practice, any authority with income and 

expenditure in excess of £200,000 should plan towards 3 months equivalent 

general reserve. 

 

5.6 MPC does not employ, in-house or externally, any financial advisors but will rely on 

information which distributed via Cornwall Association of Local Councils or publicly 

available. 

 

 

Adopted / Reviewed Minute Date 
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